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St Bernard Parish Clerk of Court 
Chalmette, Louisiana 

Management's Discussion and Analysis 
Year Ended June 30, 2010 

Our discussion and analysis of the St. Bemard Parish Clerk of Court's financial performance provides an 
overview of the financial activities as of and for the fiscal year ended June 30, 2010. Please read these 
comments in conjimction with the basic financial statements and the accompanying notes to the financial 
statements. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

Our auditor has provided assurance in his independent auditor's report that the basic financial statements are 
fairly stated in all material respects. A user of this report should read the Independent Auditor's Report 
carefully to ascertain the level of assurance being provided on these reports, 

Govemment Wide Financial Statements 

This annxial report consists of a series of financial statements. The Statement of Net Assets reflects the 
fmancial position of the Clerk's office. The unrestricted fund balance for the General Fund as reflected in this 
statement consists of fimds available for futine spending to meet the needs ofthe Clerk's office. 
The Statement of Activities reflects the changes in net assets. Net assets, the difference between assets and 
liabilities, is one measure of the fiBancial health or financial position of an entity. Over time, increases or 
decreases in net assets are one indicator of whether financial health is improving or deteriorating. 

Fund Financial Statements 

The Qerk of Coiut manages monies and maintains accounting records for several distinct and separate funds. 
The segregation of activity is based on the sotirce of the monies and their designated purposes. Some funds 
are established as mandated by State law. 

The Qerk of Court maintains govemmental funds for basic office operations. Governmental funds focus on 
how money flows into and out of the operating accounts and reflects the year-end balances available for 
spending. These funds are reported under the modified accrual accounting method which measures cash and 
all other financial assets that can readily be converted to cash. 

The Govemmental Fund Statements provide a detailed short-term view of the general govemment operations 
and the basic services provided. Govemmental fund information helps to determine whether there are more or 
fewer financial resources available in the near future to fmance the Clerk of Court's programs. 

The Govemmental Ftmd - General Fund Statement of Revenues, Expenditures and Changes in Fund Balance 
provides information about the Clerk's activities as a whole and presents a view of the current year operations 
of the office. Substantially all of the current year's program revenues and expenses are taken into account 
regardless of when cash is received or paid. 

In analyzing these reports, one of the more important considerations is the financial outcome of the current 
year operations. The cuirent year activity is reflected in this statement and provides the data necessary to 
address this concern. 



St Bemard Parish Clerk of Court 
Chalmette, Louisiana 

Management's Discussion and Analysis" 
Year Ended June 30. 2010 

OVERVIEW OF THE FINANCIAL STATEMENTS 
(Continued) 

The Clerk of Court is the tmslee, or fiduciary, for funds resCTved by the Court and for Advance Costs collected 
in payment for court expenses. All of these fiduciary activities are reported separately. These activities are 
excluded from the General Fund Statements of activity because the Clerk of Court cannot access these funds to 
finance the operations of the office. The Clerk of Court is responsible for safeguarding these assets and 
ensuring that these funds are used for their intended purposes. 

FINANCIAL HIGHLIGHTS 

The financial statements provide details of the current year operations summarized as follows: 
• Net assets of govemmental activities decreased by $121,032 which was approximately 86% 

less than the prior year's decrease. 
• During the year, the Clerk had expenses of $3,017,461 that were $121,032 more than the 

$2,896,429 generated in fees and other reventies for govemmental programs. 
• Net Assets at year-end totals $1,444,602, a decrease of $121,032 over the prior year balance of 

$1,565,634. 

The Statement of Net Assets and the Statement, of Activities report only one type of activity - govemmental 
activities. All basic govemmental services are reported as this type. Fees and cotirt costs charged to the public 
generally finance most of these activities. However, m the current year, $832,540 in grant funds were received 
from FEMA for reimbursement of expenses incurred due to Hunicane Katrina. Although the expenditures for 
which these reimbursements were received had been incurred in prior fiscal years and were initially funded by 
the Qerk when incurred, the reimbursement process has only been completed in the ctnrent fiscal year. 



St Bernard Parish Qerk of Court 
Chalmette, Louisiana 

Management's Discussion and Analysis 
Year Ended June 30, 2010 

FINANCIAL HIGHLIGHTS 
(Continued) 

Our Analysis below focuses on the net assets of the govenunental-type activities: 

C ondensed Statement of Net Assets 

$ 

2010 

1.411.062 $ 
240.212 

1,65 1.274 

2009 
Dol la r 
Change 

1,284,554 $ 126,508 
3 5 2 3 7 6 (112.364) 

1.637.130 14.144 

Total % 
Change 

9.8 5% 
-31.8 7% 
-22.02% 

C urrcnt and Other A ssets 
Capital Assets 

Total Assets 

Total Liabilities 206,672 71,496 135,176 189.07% 

Investment in capital assets 
Unrestricted 

Total Net Assets 

240,212 
$ 1,204,390 $ 

$ 1,444,602 $ 

Condensed Statemen 

2010 

$ 3,017,461 $ 
1,994,826 

(1,022.635) 

901,603 

352.576 
1,213,058 

1,565.634 $ 

i! Of Activities 

2009 

3.060.732 $ 
2.074.506 

(986.226) 

71.760 

(112.3 64) 
(8.668) 

(121,032) 

Dollar 
Change 

(43,271) 
(79,680) 
(36.409) 

829,843 

-31.87% 
-0.7 1 % 

-7.73% 

Total %" 
Change 

-3.84% 
3.69% 

1156.42% 

Total program expenses 
Total program revenues 

Excess expenses 

General revenues 
Change In Net Assets (121,032) (914,46 6) 793,434 -8 6.76% 

NetAssets: 
Beginning of Year 1,565,634 2,480.100 (914,466) -36.87% 
End of Year J 1.444,602 $ 1.565,634 $ (121.032) -7.73% 

ST, BERNARD PARISH CLERK OF COURT AS A WHOLE 

The Qerk of Court's net assets decreased by $121,032 as a result of this year's operations. The overall 
financial position declined during the fiscal year ended Jime 30, 2010. 

Unrestricted net assets, the assets used to fmance day-to-day operations without constraints estabhshed by debt 
covenants, enabling legislation, or other legal obhgations, generated most of the operating revenue this year. 
The balance in net assets represents the accumulated results of all past years' operations. 



St. Bemard Parish Clerk of Court 
Chalmette, Louisiana 

Management's Discussion and Analysis 
Year Ended June 30,2010 

ST. BERNARD PARISH CLERK OF COURT AS A WHOLE 
(Continued) 

It means that if we had to meet all of our obligations today, including all non-capital liabilities, we would have 
$1,204,390 left. The Clerk of Court's total revenues for the year in govemmental activities were $2,896,429 
($1,994,826 in charges for services, $832,540 in grant funds, and $69,063 in general revenues). The total cost 
of all judicial programs and services was $3,017,461 with no new programs added this year. 

FINANCIAL ANALYSIS OF INPIVn)UAL FUNDS 

As noted earlier, the Clerk uses funds to control and manage money for particular purposes. Analyzing these 
funds helps to determine whether the Clerk is using her resources in a responsible manner and maintaining the 
fmancial integrity of the office. 

At the year ended Jime 30, 2010, the govemmental fund reported an unrestricted fund balance of $1,204,390, a 
decrease of $8,667 over last year. The reduction in the amount of the current year's decrease as con^jared to 
last year's is largely attributed to the FEMA funds received in the current year. At present there are still 
FEMA funds available to acquire additional office furnishings and equipment as well as to reimburse items not 
previously eligible for reimbursement. It is expected that FEMA funds wiU continue to be received for at least 
the next two years or until the office of The Clerk of Court is moved back to its permanent Courthouse 
location. "While the fees generated by the operations of the office are not expected to increase materially in the 
near future, the expected future FEMA funding, coupled with the surplus at June 30, 2010 and conservative 
spending practices, should be sufficient to fund the operations of the office in the coming fiscal year. 

GENERAL FUNDS BUDGETARY HIGHLIGHTS 

The original budget for the General Funds was initially amended February 28, 2010. A second amended 
budget was prepared April 30, 2010 due to the material change in revenues as FEMA funds were received. A 
summary of the changes follows: 



St. Bemard Parish Clerk of Court 
Chalmette, Louisiana 

Management's Discussion and Analysis 
Year Ended June 30,2010 

GENERAL FUNDS BUDGKl ARY HIGHLIGHTS 

Revenues: 
Program Revenues 
Non-ftogram Revenues 

Total Rc\enues 

Expenditures 
Salaries 
Employee BcrcfiU 
Office Experee 
Auto/Travd 
Clerics Supplemaital Cbmpensation 
Pa ma neot Records 
Tapital Outiay 
Katrina Recovery 

Total Expenditures 

Excess of Reveme over Expendituri 
Beginning Fuid Balance 

Ending Fund Balance 

(Continued) 

Sumnary of Budget Changes 

Original 
Budget 

$ 1,882,500 
30,000 

1,912,500 

1325,000 
742300 
308,000 

4 W ) 
4,500 

12.000 
30,000 

-
2,625.800 

(713300) 
1,091.100 

$ 377,800 

Amended 
Budget 

4/3(^2010 

$ 1,954,700 
696,000 

2.650,700 

1.500,000 
734,000 
340,000 

4.500 
9,000 

70.000 
6,000 

2,663,500 

(12.800) 
1.127.854 

$ 1,115,054 

Increase 
(Decrease) 

$ 72,200 
666 AX) 
738,200 

(25.000) 
(8300) 
32,000 

500 
4,aX) 

58,000 
(24,000) 

-
37,700 

700,500 
36,754 

$ 737:254 $ 

% 

3.78% 
34.82% 
38.60% 

-055% 
-0.32% 
122% 
0.02% 
0.17% 
221% 

-0.91% 
0.00% 
1.44% 

. 

The original budget for the year ended Jime 30, 2010 was based on the reduced revenue trend resulting from 
Hurricane Katrina. When projecting the revenues for the operation of the office, the Clerk is conservative in 
her forecast. The actual fees eamed were more than the conservative forecast 

The major factor to affect the change in the forecast, however, involves grant fimds. Although reimbursement 
requests had been submitted to FEMA for expenses incurred in the storm at the time the original budget was 
prepared, if or when FEMA would remit funds to the Clerk of Court was unknown. Therefore, no FEMA 
grant revenue was included in the original budget. 

The FEMA funds for the State of Louisiana are administered through the Governor's Office of Homeland 
Security and Emergency Preparedness (GOHSEP). GOHSEP began releasing funds to the St. Bernard Parish 
Clerk of Court in February 2010 and continued to do so through the end of the fiscal year. The resulting 
increase in Grant Revenue is the major item affecting both revenues and the overall budget projections for the 
year. FEMA grants totaled $832,540 in the cuirent year. 



St. Bernard Parish Clerk of Court 
Chalmette, Louisiana 

Management's Discussion and Analysis 
Year Ended June 30, 2010 

GENERAL FUNDS BUDGETARY HIGHLIGHTS 
(Continued) 

There were a few significant differences in expense forecasting as well. The original budget was prepared 
allowing for the hiring of an additional employee. No new hire was necessary, resulting in over-budgeting of 
both Salary and Benefit expenditures 

Office Expense was in^acted by the temporary relocation of the Qerk's office to the three-story office 
building on West Judge Perez Drive in Chalmette. There were many incidental costs associated with the move 
that the Parish did not absorb. As of April, 2010, the addition to Office Expense resulting from the relocation 
totaled approximately $3,500. The remaining variance can only be attributable to increased costs. 

The most significant expense variance is that of Permanent Records. At the end of the prior fiscal year, after 
the original budget was prepared. The Windward Group (TWG) discovered Index Books in their possession 
that had not been scanned, printed and bound as was contracted. TWG immediately began die process of 
completmg this work with costs of $40,800 incurred in tiie cunent fiscal year. 

With every budget projection, the Clerk allows for acquisition of new equipment that might be needed as well 
as replacement of broken and obsolete assets. These costs did not materialize and the budget was reduced 
when the amended budget was prepared. 

CAPITAL ASSETS 

Capital Assets include furniture and fixtures, office equipment and vehicles at a historical cost of $771,699. 
Capital Assets, net of accumulated depreciation, for govemmental activities as of June 30, 2010 was $240,212. 

There were $14,165 of additions to Capital Assets and no deletions in the current year. Depreciation expense 
was recorded at $126,529. A Summary of Activity for Fixed Assets is presented in the notes to the financial 
statements. 

LONG-TERM LIABILITIES 

The long-term liabilities amount reflects the net other post-employment benefit obligation required to be 
recorded in the fmancial statements at June 30,2010 and amounted to $134,178 at that date. 

COMMITMENTS 

Conunitraents represent a separate contract with Cott Systems to provide future services as follows with the 
total of tiie contract amounting to $36,660 at June 30, 2010: 

The balance due to Cott Systems for eCommerce services totals $36,600 with payments of $1,222 due 
monthly. 
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St, Bernard Parish Clerk of Court 
Chalmette, Louisiana 

Management's Discussion and Analysis 
Year Ended June 30, 2010 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The Qerk must consider many variables when budgeting for the coming fiscal year. Included in these factors 
are changing laws and regulations, economic circumstances and historical trends. 

A summary ofthe current budget for the year ending June 30, 2011 foUows: 

Condensed Summary 

Anticipated Revenue 

Expenditures: 
Current 
Permanent Records 
Capital Outlay 

of Budgeted Finances 
Y/E 6/30^011 

$ 1,789,500 

2,619,900 
25.000 
20.000 

2,664,900 

Excess (Deficit) of Revenues over Expenditures (875,400) 
Begiiming Fund Balance 1.140,970 
Endmg Fund Balance $ 265,570 

Due to the uncertainly of the parish's further recovery, anticipated Revenues are recorded at a ccKiservative 
level. 

It appears that the decline in operating revenues has leveled off and should, therefore, be more accurately 
reflected in the budget than they have been over the past few years. Although FEMA may allow for additional 
treatment to the records damaged in Hurricane Katrina, no such funds have been budgeted. As of this time, 
there has been no final determination made by FEMA. 
Factors affecting projected expenditures are: 

Employee Benefit Cost Increase 
While salaries are expected to be consistent, or even decrease as employees retire or leave for 
other positions, the cost of Benefits is not expected to decrease due to the continued incline in 
benefit costs. The employer's portion of the pension contribution increased from 14.75% to 
17.75% effective July 1, 2010. 

The Group Insurance contracts are negotiated with the Clerk's Association on an aimual basis. 
Although any change in rates was unknown at the time the budget was prepared, a moderate 
allowance has been made for premium increases. 



St. Bemard Parish Clerk of Court 
Chalmette, Louisiana 

Management's Discussion and Analysis 
Year Ended June 30. 2010 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 
(Continued) 

Permanent Records Decrease 
The cost to reproduce the Index Books damaged in Katrina was completed in the year ended 
June 30. 2010. There is no allowance in the budget forecast for any further records 
reproduction. 

Capital OuUay Decrease 
No equipment purchases were anticipated at the time the budget was prepared. However, a 
moderate sum was budgeted in the event a need arises. 

CONTACTING FINANCIAL MANAGEMENT 

This fmancial report is designed to provide a general overview of the finances of the St. Bemard Clerk of 
Court and to show the accountability for all funds managed by this office. If you have questions about this 
report or need additional financial infonnation, contact: 

Honorable Lena R. Torres 
St Bemard Parish Clerk of Court 

P.O. Box 1746 
Chalmette, LA 70044 

(504)271-3434 

10 



SAGQNA, BQURG, LEE, MATTHEW & Co. , L.L.C. 
C E R T I F I E D P U B L I C A C C O U N T A N T S & C O N S U L T A N T S 

& CO 

Independent Auditor's Report 

Honorable Lena R. Torres 
St. Bernard Parish Qerk of Court 
Chalmette, Louisiana 

We have audited the accompanying financial statements of the govemmental activities of the St Bernard Parish CJlerk 
of Court as of and for the year ended June 30, 2010, as listed in the table of contents. These basic financial statements 
are the responsibility of the management of the St. Bemard Parish Qerk of Court Our responsibility is to express an 
opinion on these basic financial statements based on om- audit. 

We conducted our audit m accordance with auditing standards generally accepted in the United States and Govemment 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whetiier the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amK)unts and disclostires in the 
basic fmancial statements. An audit also includes assessmg the accounting principles used and significant estunates 
made by management, as well as evaluatmg the overall basic financial statement presentation. We beUeve that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the basic fmancial statements referred to above present fahly. in all material respects the financial 
position ofthe St Bemard Parish Qerk of Court as of June 30,2010, and the results of its operations and its changes in 
fund balances for the year then ended in conformity with accounting principles generally accepted in the United States. 

The Management's Discussion and Analysis and other required supplementary information, as listed in the foregoing 
table of contents are not a required part of the basic financial statements but are supplementary infonnation required by 
accounting principles generally accepted in the United States of AnKrica. We have applied certain limited procedures, 
which consisted principally of inquiries of management regarding the methods of measurement and presentation of the 
required supplementary infonnation. However, we did not audit the infonnation and express no opinion on it. 

In accordance with Govemment Auditing Standards^ we have also issued our report dated December H, 2010, on our 
consideration of the St. Bemard Parish Qerk of Court's intemal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral report of an audit 
performed in accortlance with Govemment Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit 

Certified Public Accountants 
December 16, 2010 

650 POYDRAS STREET • SUITE 1200 • N E W ORLEANS, LA 70130 • 504.274.0200 • FAX: 504.274.0201 • www.sblmcpa.com 
MEMBER; AMERICAN INSTETUTE OP CPAS & SOCIETY OF LOUISIANA CPAS 

http://www.sblmcpa.com


St. Bernard Parish Clerk of Court 
Chalmette, Louisiana 

Statement ofNet Assets 
June 30.2010 

Assets 

General 
Fund 

Cash and cash equivalents 
Receivables 
Prepaid expenses 
Capital assets, net of accumulated depreciation 

1,248,003 
132,154 
30,905 

240,212 

Total Assets 1,651,274 

Liabilities 

Current liabilities: 
Accounts payable 
Accrued accumulated compensated absences 

35,286 
37,208 

Total Current Liabilities 72,494 

Long-term liabilities: 
Net odier post-employment benefit obligation 134,178 

Total Liabilities 206,672 

Net Assets 

Investment in capital assets 
Unrestricted 

240,212 
1,204,390 

Total Net Assets 1444,602 

1.651,274 

See notes to financial statements 
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St, Bernard Parish Clerk of Coiu-t 
Chalmette, Louisiana 

Statement of Activities 
YearEnded June 30,2010 

Expenses 

General govemment: 
Personnel services and related benefits 
Operatmg services 
Travel and other charges 
Depreciation 
Permanent records 
Intergovernmental 

General 
Fund 

2.384,208 
412,369 

5,516 
126.529 
80,868 
7,971 

Total Expenses 3,017.461 

Program Revenues 

Licenses and permits 
Fees, charges, and commissions for services: 

Court costs, fees and charges 
Fees for recordmg legal documents 
Fees for copies of documents 
Miscellaneous 

3,425 

1,236,849 
551,771 

92,414 
110,367 

Total Program Revenues 1,994,826 

General Revenues 

Use of money and property - interest eamings 
Grants 

69,063 
832,540 

Total General Revenues 901,603 

Net Assets 

Change in Net Assets 

Begiiming of year 

(121,032) 

1,565,634 

End of year $ 1,444,602 

See notes to financial statements 
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St. Bernard Parish Qerk of Court 
Chalmette, Louisiana 

Balance Sheet - Govemmental Fimd 
June 30,2010 

Assets 

General 
Fund 

Cash and cash equivalents 
Receivables 
Prepaid expenses 

1,248,003 
132,154 
30,905 

Total Assets 1,411,062 

Liabilities 

Accounts payable 
Contracts payable 

35,286 
36,660 

Total Liabihties 71,946 

Fund Equity 

Fund balance - unreserved 
undesignated 1,339,116 

Total Liabilities and Fund Equity $ 1.411,062 

See notes to financial statements 
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St Bemard Parish Clerk of Court 
Chalmette, Louisiana 

Reconcihation ofthe Balance Sheet - Govemmental Fund 
To the Statement ofNet Assets 

June 30, 2010 

Total fund balance - governmental fund (fund financial statements) $ 1,339,116 

Amounts reported for governmental activities in the statement of net assets 
(govemment-wide financial statements) are different because: 

Capital assets used in governmental activities are not financial resources 
and therefore are not reported in the govemmental funds: 

Cost of assets capitalized $ 771,669 
Accumulated depreciation (531,487) 240,212 

Contracts payable are not accrued on the govemment-wide 
financial statements because they were not payable at June 30. 2010 36,660 

Accmed compensated absences are not recorded on fund financials 
because they are not due and payable at June 30, 2010 (37,208) 

Initial recognition required by GASB No. 45 ofNet Other Post-
Employment Benefit Obligation recorded on the govemment-wide 

financial statements (134,178) 

Total net assets (govemment-wide financial statements) $ 1,444,602 

See notes to financial statements 
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St. Bemard Parish Clerk of Court 
Chalmette, Louisiana 

Statement of Revenues, Expenditures and 
Changes in Fund Balance - Govemmental Fund 

Year Ended June 30,2010 

Revenues 

Licenses and pennits 
Fees, charges, and commissions for services: 

Court costs, fees, and charges 
Fees for recording legal documents 
Fees for copies of documents 
Miscellaneous 

Use of money and property - interest eamings 
Grants 

3.425 

1,261,726 
551,771 
92.414 
85,490 
69.063 

832,540 

Total Revenues 2.896,429 

Expenditures 

General govemment: 
Personnel services and related benefits 
"Operating services 
Travel and other charges 
Capital outlay 
Imaging and permanent reccŝ ds 
Intergovemmental 

2.243,290 
333,357 

5,516 
14.165 
80,868 
7,971 

Total Expenditures 

Excess revenues over expenditures 

Fund balance at beginning of year 

Fund balance at end of year $ 

2,685,167 

211,262 

1,127.854 

1,339,116 

See notes to financial staiements 
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St Bemard Parish Clerk of Court 
Chalmette, Louisiana 

Reconcihation of the Statement of Revenues, Expenditures, and Changes m Fund Balance -
Govemmental Fund to the Statement of Activities 

Year Ended June 30,2010 

Net change in fund balance (fund financial statements) $ 211,262 

Amounts reported for govemmental activities in the statementof activities 
(government-wide financial statements) are different because: 

Governmental funds report capital outlays as expenditures in the 
individual fund. 

Govemmental activities report depreciation expense to allocate the cost 
of those capital assets over the estimated useful hves ofthe assets. 

Asset purchases capitalized during the year $ 14,165 
Depreciation expense for the year (126,529) (112,364) 

Amoimts not accrued for contracts payable on govemment-wide financials 
due to difference in fund accounting & GAAP. (79,012) 

Current year increase in compensated absences are not recorded on fund 
financials because they are not due and payable in the current year. (6,740) 

Initial recognition required by GASB No. 45 ofNet Other Post-
Employment Benefit Obligation on the goveminent-wide financial 

statements (134,178) 

Qianges in net assets (govemment-wide financial statements) $ (121,032) 

See notes to financial statements 
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St. Bernard Parish Clerk of Court 
Chalmette, Louisiana 

Statement of Fiduciary Net Assets - Agency Funds 
June 30, 2010 

Advance 
Deposit 

Fund 

Registry 
of Court 

Fund Total 

Assets 

Cash and cash equivalents $ 2,108,785 $ 16,298,440 $ 18,407,225 

Liabilities 

Unsettled deposits $ 2,108,785 $ 16,298,440 $ 18,407,225 

See notes to financial statements 
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St. Bernard Parish Clerk of Court 
Chalmette, Louisiana 

Statement of Changes in Fiduciary Net Assets - Agency Funds 
Year Ended June 30.2010 

Unsettled deposits, beginning of year 

Additions: 
Deposits: 

Suits and successions 
Interest eamings on investments 

Total additions 

Subtotal 

Reductions: 
Clerk's costs (transferred to General Fund) 
Settlements to htigants 
Attorney, curator, and notaiy fees 
Sheriffs fees 
Judges' supplemental compensation fund 
Judicial Clerk's fund 
Other reductions 

Total reductions 

Unsetded deposits, end of year 

Advance 
Deposit 
Fund 

$ 2,347.916 

1.623,282 
4.087 

1,627,369 

3,975,285 

1,215,663 

52,113 
135,476 
33,998 
45,405 

383,845 

1,866,500 

$ 2,108,785 

Registry 
of Court 

Fund 

$ 61,967,766 

460,303 
43,267 

503,570 

62,471,336 

46,118,636 

54.260 

46,172,896 

$ 16,298,440 

Total 

$ 64,315.682 

2,083,585 
47,354 

2.130,939 

66.446,621 

1,215,663 
46,118.636 

52.113 
135,476 
33,998 
45.405 

438,105 

48,039,396 

$ 18.407,225 

See notes to financial statements 
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St Bemard Parish Clerk of Court 
Chalmette, Louisiana 

Notes to Financial Statements 
YearEnded June 30, 2010 

INTRODUCTION 

As provided by Article V, Section 28 of the Louisiana Constitution of 1974, the Qerk of (2ourt serves as die ex-
officio notary public, the recorder of conveyances, mortgages, and other acts, and has other duties and powers 
provided by law. The Clerk of Court is elected for a four-year term. 

L SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of presentation - The accompanying financial statements of the St Bemard Parish Qerk of Court have 
been prepared in confonnity with generally accepted accounting principles (GAAP) as applied to 
govemmental units. The Govemmental Accounting Standards Board (GASB) is the accepted stands-setting 
body for establishing governmental accounting and fmancial reporting principles. The accon^anying basic 
fmancial statements have been prepared in conformity with GASB. Statement 34, Basic Fmancial Statements -
and Management's Discussion and Analysis - for State and Local (jovemments, issued in June 1999. 

Reporting entitv - As the goveming authority of the parish, for reporting purposes, the St. Bemard Parish 
Council is die financial reporting entity for St Bemard Parish. The financial reporting entity consists of (a) the 
primaiy govemment (council), (b) organizations for which the primary government is financially accountable, 
and (c) other organizations for which namre and significance of their relationship with the primary govemment 
are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 

Govemmental Accounting Standards Board Statement No. 14, as amended by GASB Statement No. 39, 
established criteria for detennining which component units should be considered part ofthe St Bemard Parish 
Council for financial reporting purposes. The basic criterion for including a potential component unit within 
the reporting entity is financial accountability. The GASB has set forth criteria to be considCTed in 
determining financial accountability. These criteria include: 

A. Appointing a voting majority of an organization's goveming body, and 

1. The abihty of the council to inqxjse its win on that organization and/or 

2, The potential for the organization to provide specific financial benefits to or inrqwse 
specific financial burdens on die councU. 

B. Organizations for which the council does not appoint a voting majority but are fiscally dependent on 
the council. 

C Organizations for which the reporting entity financial statements would be misleading if data of the 
organization is not included because of the nature or significance of the relationship. 

(Continued) 
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St. Bemard Parish Clerk of Court 
Chalmette, Louisiana 

Notes to Financial Statements 
Year Ended June 30, 2010 

(Continued) 

L SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

Reporting entitv - Continued 

Because the parish council pays certain operating expenditures of the Clerk's office as required by Louisiana 
law, the Clerk of Court was determined to be a component unit ofthe St. Bemard Parish CouncU, the financial 
reporting entity. The accompanying financial statements present information only on the funds maintained by 
the Qerk of Court and do not present information on the council, the general govemment services provided by 
that govemmental unit, or the other govemment units that comprise the fmancial reporting entity. 

Fund accounting - The Qerk of (Tourt uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial 
management by segregating transactions relating to certain govemment functions or activities. 

A ftmd is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account 
group is a financial reporting device designed to provide accountability for certain assets and liabilities that are 
not recorded in the funds because they do not directiy affect net expendable available financial resources. 

Funds of the clerk of court are classified into two categories: governmental (General Fund) and fiduciary 
(Agency Funds). These funds are described as foUows: 

General Fund 

The General Fund, as provided by Louisiana Revised Statute 13:781, is the principal fimd of the Qerk of 
Court and accounts for the operations of the Qerk's office. The various fees and charges due to the Cl^ks 
office are accounted for in this fund. General operating expenditures are paid from this fund. 

Agencv Funds 

The Advance Deposit and Registry of Court Agency Funds account for assets held as an agent for others. 
Agency funds arc custodial in nature (assets equal habilities) and do not involve measurement of results of 
operations. 

Basis of accounting - Fund Fmancial Statements (FFS) - The amounts reflected in the Balance Sheet and 
Statement of Revenues, Expenditures and Changes in Fund Balance - Governmental Fund (FFS), arc 
accounted for using a current financial resources measurement focus. "With this measurement focus, only 
current assets and current liabilities arc generally included on die balance sheet. The statement of revenues, 
expenditures, and changes in fund balance reports on the sources (i.e., revenues and other financing sources) 
and uses (i.e.. expenditures and other financing uses) of current financial resources. This approach is then 
reconciled, through adjustment, to a govemment-wide view of operations. 

(Continued) 
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St. Bemard Parish Clerk of Court 
Chalmette, Louisiana 

Notes to Financial Statements 
Year Ended June 30,2010 

(Contmued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

Basis of accounting - Continued 

The amounts reflected in these statements (FFS), use the modified accrual basis of accounting. Under the 
modified accrual basis of accounting, revenues arc recognized when susceptible to accrual (i.e., when they 
become both measurable and available). Measurable means the amount of the transaction can be determined 
and available means collectible within the current period or soon enough thereafter to pay liabihties of the 
current period. The govemmental funds use the following practices in recording revenues and expenditures: 

Revenues 

Recordmgs, cancellations, court attendance, criminal cost, etc., are recorded in the year in which they are 
eamed. Interest income on investments is recorded when the investments have matured and the income is 
available. Substantially all other revenues are recorded when received. 

Expenditures 

Expenditures are generally recorded under the modified accrual basis of accounting when the related fund 
liability is incurred. 

Basis of accounting - Govemraent-Wide Financial Statements (GWFS) - The Statement of Net Assets and 
the Statement of Activities (GWFS) display information about the St. Bemard Parish Qerk of Court as a 
whole. These statements include all the financial activities of the St. Bemard Parish Qerk of Court. 
Information contained in these statements reflects the economic fescurces measurement focus and the 
accrual basis of accounting. Revenues, expenses, gains, losses, assets and liabihties resulting from 
exchange or exchange-Uke transactions are recognized when the exchange occurs (regardless of when cash 
is received or disbursed). Revenues, expenses, gains, losses, assets and habUities resulting from 
nonexchange transactions arc recognized in accordance with die requirements of GASB Statement No. 33, 
Accounting and Financial Reporting for Nonexchange Transactions. 

Program Revenues 

Program revenues included in the Statement of Activities are derived directiy from users as a fee for 
services; program revenues reduce the cost of the function to be financed fiom general revenues. 

Reconcihations 

On pages 15 and 17 are the reconciliations of the items reflected in the fund financial statements to the 
govemment-wide financial statements. 

(Continued) 
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St. Bernard Parish Clerk of Court 
Chalmette, Loirisiana 

Notes to Financial Statements 
Year Ended June 30, 2010 

(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Contjpued) 

Budget practices - The proposed budget for the 2010 fiscal year was made available for public inspection at 
the Clerk's office on June 11, 2009. The proposed budget, prepared on the modified accrual basis of 
accounting, was published in the official journal 7 days prior to the public hearing. The budget hearing was 
held at the Qerk's office on June 12, 2009. The budget is legally adopted and amended, as necessary, by die 
Qerk The budget for the 2010 fiscal year was mitially amended February 28,2010, adopted and pubhshed in 
the official joumal on April 9, 2010. An additional amwided budget was prepared as of April 30, 2010 and 
published in the official joumal June 4, 2010, due to the receipt of significant grant funds awarded by FEMA 
for reimbursement of expenses incurred by the Qerk's office in remediating damages caused by past natural 
disasters. All appropriations lapse at year end. 

Formal budget integration (witiiin the accounting records) is employed as a management control device. 
Budget amounts included in the accompanying financial statements include the original adopted budget and all 
subsequent amendments. 

Cash and cash equivalents - Cash includes amounts in demand deposits, interest bearing demand deposits, and 
money market accounts. Cash equivalents include amounts in time de^sits and those investments with 
original maturities of 90 days or less. Under state law, the Qeric of Court may deposit fimds in demand 
deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks 
organized under Louisiana law and national banks having their principal offices in Louisiana. 

Uncollectible accounts receivable - The Qerk of Court uses the allowance method to accoimt for uncollectible 
accounts receivable. The allowance for uncollectible accounts is based on prior years experience and 
management's analysis of possible bad debts. Bad debt recoveries are charged against the allowance account 
as realized. The Clerk of Court considers all accounts receivable at June 30, 2010 to be fuUy collectible. 
Accordingly, no allowance for uncollectible accounts is required. 

Capital assets - Capital assets are capitalized at historical cost or estimated cost if historical cost is not 
available. Donated assets are recorded as capital assets at their estimated fair market value at die date of 
donation. The Clerk maintains a threshold level of $500 or more for capitalizing capital assets. 

Capital assets are recorded in the Statement of Net Assets and Statement of Activities. Smce surplus assets are 
sold for an immaterial amount when declared as no longer needed for pubhc purposes, no salvage value is 
taken into consideration for depreciation purposes. All capital assets, other than land, are depreciated using the 
straight-line method over the following useful hves: 

(Continued) 
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Chalmette, Louisiana 

Notes to Financial Statements 
Year Ended June 30.2010 

(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

Qpital assets - (Continued) 

Estimated 
Description Lives 
Office Equipment 5 years 
Fumiture & Fixtures 5 years 
Automobiles 5 years 
Leasehold Improvements 20 years 

Compensated absences - Employees of die Qeric of Court's office eam two weeks vacation leave and up to 
four weeks sick leave each year. The leave time accmes on a calendar year basis and must be used in the 
calendar year eamed and is not payable upon separation from service. The accraed accumulated leave which 
had been unused by employees at June 30, 2010 has been included in the govemment - wide financial 
statements. 

Fund equity - Reserves represent those portions of fund equity not appropriable for expenditure or are legally 
segregated for a specific futiirc use. Designated fond balances represent tentative plans for future use of 
financial resources. 

Use of estimates - The prcparation of financial statements in confonni^ with generally accepted accounting 
principles requires management to make estimates and assurr^ons that affect the repented amounts of assets 
and liabilities and disclosure of contingent assets and liabihties at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 

2. CONTINUED UNCERTAINTY OF FUTURE MARKET CONDITIONS 

On August 29. 2005, the rcgion which the Qerk of Court serves was impacted by Hurricane Katrina and the 
area, inclusive of the Qerk's Office, experienced significant destmction as a result of wide spread flooding. 
Management estimated the adverse impact of this catastrophe upon the Clerk of Court's 2006 financial 
statements, including disaster response costs and casualty losses^ and the material amounts of those effects 
were reported in the 2006 financial statements. The long-term viabihty of the devastated areas continues to 
depend on the extent of rebuilding and repopulation of these areas. At this time, the extent of the rebuilding 
and rcpopulation of the affected areas have not yet been determined. Therefore, the outiook for the affected 
areas' economic future remains at this time uncertain, as is the manner in which that uncertainty could affect 
the Qerk of Court's future fmancial condition. 

(Continued) 
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Notes to Financial Statements 
Year Ended June 30, 2010 

(Continued) 

3. CASH AND CASH EOUIVALENTS 

At June 30, 2010, ±e Qerk of Court has cash and cash equivalents (book balances) totaling $19,655,228 as 
follows: 

Checking accounts 
Time deposits 
Savings passbooks 

Total deposits 

Govemmental Agency 
Fund Fund 

$ 1,248,003 $ 1,696,429 
425,000 

16.285,796 

$ 1,248,003 $ 18,407,225 

Total 

$ 2,944,432 
425,000 

16,285,796 

$ 19,655,228 

The deposits are stated at cost, which approximates market. Under state law, die deposits (or the resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging 
fiscal agent bank m a holding or custodial bank that is mutually acceptable to both parties. At June 30, 2010, 
the clerk has $19,896,451 in deposits (collected bank balances). These deposits are secured .fix)m risk by 
$3,290,866 of federal deposit insurance and pledged securities held by the custodial bank in the name of die 
fiscal agent bank (GASB Category 3) with a par value of $20,801,093 and a market value of $22,097,007 at 
June 30, 2010. The Federal Deposit Insurance Corporation currentiy provides deposit insurance coverage of 
$250,0(X) per account owner. 

Even though the pledged securities are not considered collateral under the provisions of GASB Statement 3 
(Otegory 3), Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to 
advertise and sell the pledged securities within 10 days of being notified by the Qerk of Court that the fiscal 
agent has failed to pay deposited funds upon demand. 

(Contmued) 
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Gbalmette, Louisiana 

Notes to Financial Statements 
Year Ended June 30.2010 

(Continued) 

4. RECEIVABLES 

The receivables of $132,154 at June 30, 2010, are as follows: 

Govemmental 
Fund-

Greneral Fund 

Regular 
Court Attendance 
Criminal Court Costs 
Grants (expended not reunbursed at June 30. 2010) 
Otiier 

$ 28.754 
1,620 
2,334 

99,283 
163 

$ 132,154 

Receivable balances past due ninety days or more at June 30, 2010 amounted to $9,919. 

5. CAPriAL ASSETS 

The St Bemard Parish Clerk of Court adopted a capitalization policy in accordance witii its prior 
implementation of GASB 34. This adoption requhed an adjustment be made lo adjust for assets previously 
carried at historical cost under $500. 

A schedule of changes in capital assets follows: 

Govemmental 
Activities 

Equipment & Fumiture 
Building Improvements 

Totals 

$ 

$ 

Balance 
6/30/09 

734,745 
22,789 

757,534 

$ 

$ 

Additions 
14,165 

14,165 

$ 

$ 

Deletions 
-

_ 

$ 

$ 

Balance 
6/30/10 

748,910 
22.789 

771,699 

(Continued) 
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Notes to Financial Statements 
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(Continued) 

5. CAPITAL ASSETS - (Continued) 

Less accumulated depreciation: 

Governmental 
Activities 

Equipment & Fumiture 
Building Improvements 

Totals 

Capital assets, net 

$ 

$ 

$ 

Balance 
6/30/09 

398,728 
6,230 

404,958 

352,576 

$ 

$ 

Additions 
125,437 

1,092 

126.529 

$ 

$ 

Deletions 
- $ 

$ 

$ 

Balance 
6/30/10 

524,165 
7,322 

531.487 

240,212 

The depreciation expense for June 30, 2010 amounted to $126,529. 

6. GRANT REVENUES 

During die year ended June 30. 2010 the Clerk's office reported revenues from grants, which were received or 
receivable at June 30,2010 as follows: 

Received $ 735,910 
Receivable 96,630 

Total Grant Revenue $ 832,540 

Grant revenues recorded in the year ended June 30, 2010 were for claims arising in connection widi disaster 
recovery expenses resulting fi-om past hurricanes dating back to 2005 for which the expenses were incurred at 
the times of the disasters and initially fimded by the Qerk's office. Upon receipt of these fimds, die Q^-k's 
office made a detemiination of which years these reimbursements resulted in annual expenditures of federal 
funds exceeded the threshold amount to require a single audit of those federal funds expended, and the Qerk's 
office has contracted for the single audits of the applicable years. 

(Continued) 

27 



St. Bernard Parish Clerk of Court 
Chalmette, Louisiana 

Notes to Financial Statements 
Year Ended June 30,2010 

(Continued) 

7. PENSION PLAN 

Plan Description, Substantially aU employees of the St. Bemard Parish Clerk of Court are members of fhe 
Louisiana Clerks of Court Retirement and Rehef Fund (System), a multiple-en^yloyer (cost-sharing), public 
employee retirement system (PERS), controlled and administered by a separate board of trustees. The system 
provides retirement, survivor, disability and terminated benefits to plan members and beneficiaries. The 
System provides retirement benefits to members through a defined benefit pension plan. 

Funding Policy. AU regular employees earning at least $500 per month who are under die age of 60 at the 
time of original employment are required to participate in the System. Employees who retire at or after 
age 55 with at least 12 years of credited service are entitied to an annual retirement benefit, payable 
monthly for life, equal to 3 percent of their fmal-average salary for each year of credited service, not to 
exceed 100 percent of their final-average salary. Hnal-average salary is the en^loyee's average salary 
over the 36 consecutive or joined months that produce the highest average. Final average salary for 
enqjloyees commencing employment on OT after July 1, 2006 is the employee's average salary over 60 
consecutive months. Enq)loyees who terminate with at least 12 years of service and do not withdraw then 
employee contributions may retire at or after age 55 and receive the full benefit accmed to their date of 
termination. The System also provides death and disabihty benefits. Benefits are established by state 
statute. Contributions to the System include one-fourth of one percent (one-half of one percent for Orleans 
Parish) of the taxes shown to be collectible by the tax rolls of each parish. State statute requires covered 
employees to contribute a percentage of tiieir salaries to die System As provided by Louisiana Revised 
Statute 11:103, the employer's contributions are determined by actuarial valuation and are subject to 
change each year based on the results of the valuation for the prior fiscal year. 

Annual Pension Cost. For 2010, tiie Qerk's annual pension cost of $215,237 agreed with the Clerk's 
required contribution of $215,237. The required contribution was determined as part of the June 30. 
2009 actuarial valuation. The actuarial assumptions included an 8% investment rate of rettun (net of 
administrative expenses) and a projected salary increase of 6% per year. 

(Continued) 
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(Continued) 

7. PENSION PLAN (Continued) 

Three vear trend mformation for the St. Bemard Parish Clerk of Court 

Fiscal Year i 
Funding 

06/30/2008 
06/30/2009 
06/30/2010 

\nnual Pension 
Cost (APC) 

$252,231 
$292,441 
$393,264 

Required supplemental information -

Actuarial 
Actuarial Value of 
Valuation Assets 

Date (a) 

Actuarial 
Accrued 
Liabihty 
(AAL)-
Entry 

Age(b) 

Percentage of 
APC Contributed 

63% 
59% 
85% 

Net Pension 
Obhgation 

$ 92,522 
$121,024 
$ 57.640 

- Schedule of Fundmg Program of PERS 

Unfunded 
AAL Funded 

(UAAL) Ratio 
(bra) (a/b) 

Covered 
Payroll 

(c) 

UAAL as a 
Percentage 

Of 
Covered 
Payroll 
(b-a)/(c) 

06/30/2007 $325,278,452 $409,351.418 $84.()72,966 
06/30/2008 $356,502,864 $441,718,760 $85,215,896 
06/30/2009 $338,755,452 $424,940,525 $86,185,073 

79% 
81% 

$78,384,249 107% 
$83,637,009 102% 
$85,840,893 100% 

The following provides certain additional disclosures fOT the Clerk and the retirement system; 

St. Bemard Parish Qerk of Court 

Total current-year payroU 

Total current-year covered payroll 

Total current-year covered payroll — (excluding DROP wages) 

Actuarially required contribution: 
Dollar amount 

Percentage of total actuarially required contribution of all 
participating employers and employees 

$ 

Year Ended 
June 30, 2010 

1,507,723 

1,459,236 

1.459,236 

450,904 

1.95% 

(Continued) 
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(Continued) 

7. PENSION PLAN - (Continued) 

Required 
by Statute 

Actual 
Contribution 

Contributions: 

Employees 
Employer 

8.25% 
14.75% 

120,387 
215,237 

8.25% 
14.75% 

120,387 
215,237 

23.00% $ 335,624 23.00% 335,624 

Actuarial infonnation about the System for its most recent year available, the year ended June 30,2CK)9, is 
presented below. 

Louisiana Qerks of Court Retirement and Rehef Fund 

Estunated payroll for current year 

Actuarially required contributions: 
Actuarially required contributicm for dedicated taxes: 

Dollar amount 
Percent of estimated payroll 

Actuarially requhed contribution for en^loyers and employees; 
Dollar amount 
Percent of estimated payroll 

Total actuarially required contribution: 
Dollar amount 
Percent of estimated payroll 

Net assets, fair value 

Pension benefit obhgation 

$ 88,808,134 

$ 7,985,608 
8.99% 

$ 15,145,456 
17.05% 

$ 23.131,064 
26.05% 

$ 271,624,094 

478,561,294 

Unfunded benefit obligation $ 206,937,200 

(Contmued) 
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7. PENSION PLAN • (Continued) 

The pension benefit obligation is a standardized measure of the present value of pension benefits, adjusted for 
the effects of projected salary increases and step-rated benefits, estimated to be payable in the fiiture as a residt 
of en^loyee service to date. • The measure, which is the actuarial present value of credited projected benefits, 
is intended to help users assess the System's fimding status on a going-coiKem basis, assess progress made in 
accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. 
The System does not make separate measurements of assets and pension benefit obhgations for individual 
employers. 

Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits 
when due is presented in the System's con^rehensive annual financial report. That report may be obtained by 
writing to the Louisiana Qerks of Court Retirement and Rehef Fimd, 11745 Bricksome Avenue, Suite B-1, 
Baton Rouge, Louisiana 70816, or by caUing (225) 293-1162. 

The St Bemard Parish Qerk of Court does not guarantee the benefits granted by the System 

8. OTHER POST-EMPLOYMENT BENEFITS 

Plan Description. The Clerk's defined benefit postemployment health care plan ("the Retiree Health Plan") 
provides medical, dental and life insurance benefits to eligible retired employees and their beneficiaries. The 
Retiree Health Plan is affiliated with the Louisiana Qerk of Court Insurance Trust ('LCQT"), an agent 
multiple-employer postemployment healthcare plan administered by the Louisiana Qerks of Court 
Association. 

Funding Policy. The contribution requirements of plan members and tiie Qerk are estabhshed and may be 
amended by the LCCTT board of trustees. The Clerk contributes 50% of the cost of cuirent-year premiums for 
ehgible retired plan members and 50% of the cost for retired plan members' spouses and dependent children. 
For fiscal 2010, die Clerk contributed $18,538 to the plan and the retirees contributed $18,504. 

Annual OPEB and Net OPEB Obligation. For 2010, the Qerk's annual oth^ postemployment benefit 
("OPEB") cost (expense) is calculated based on the annual required contribution of the employer ("ARC), 
an amount actuarially determined in accordance with parameters of Govemmental Accounting Standards 
Board Statement No. 45, Accounting and Finarwial Reporting by Employers for Postemployment Benefits 
Other Than Pensions, the ARC represents the level of funding that, if paid on an ongoing basis, is projected 
to cover normal cost each year and to amortize any unfunded actuarial Habihties (or funding excess) over a 
period not to exceed thirty years. 

(Continued) 
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8. OTHER POST-EMPLOYMENT BENEFFTS - (Continued) 

The following table shows tiie components of the Clerk's amiual OPEB cost for the year, the amount 
actually contributed to the plan, and changes in tiie Clerk's net OPEB obligation to the Rethee Health Plan: 

Annual Required Contribution $152,716 
Interest on Net OPEB Obligation 
Adjustment to Annual Required Contribution i 

Annual OPEB Cost (Expense) 152.716 
Contributions Made (18,538) 

Increase m Net OPEB Obhgation 134,178 
Net OPEB Obligation - beginning of year : 

Net OPEB Obligation - end of year $134.178 

The Qeric's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and die net OPEB 
obhgation for fiscal Year 2010 is as follows: 

Percentage of Annual Net OPEB 
Fiscal Year Ended Aimual OPEB Cost OPEB Cost Contribution Obhgation 

June 30,2010 $152.716 i2A% $134.178 

Funded Status and Funding Progress. As of June 30, 2009, the Actuarial Accmed Liabihty ("ALL") for 
benefits was $1,792,560, all of which was unfimded. The covered payroll (aimual payroll of active employees 
covered by tiie plan was $1,300,827, and the ratio ofthe unfunded ALL to the covered payroll was 137.8%. 

The projection of future benefit payments for an ongoing plan involves estimates of the value of reported 
amounts and assumptions about the probability of occurrence of events into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined 
regarding the funding stams of the plan and the annual required contributions of the en:̂ )loyer are subject to 
continual revision as actual results are compared with past expectations and new estimates are made about the 
future. The schedule of funding progress, presented as required supplementary information presented at die 
conclusion of this note, presents multiyear trend information about whether the actuarial value of the plan 
assets is increasing or decreasing over time relative to the actuarial accmed liabilities for the benefits. 

Methods and Assumptions. Projections of benefits for financial reporting purposes are based on the 
substantive plan (the plan as understood by the employer and plan members) and include die types of benefits 
provided at the time of each valuation and the historical pattem of sharing of benefit costs between the 
employer and plan members to that point 

(Continued) 
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8. OTHER POST-EMPI^YMENT BENEFITS - (Continued) 

The actuarial methods and assurnptions used include techniques that are designed to reduce short-term 
volatihty in actuarial accraed habilities and the actuarial value of assets, consistent with the long-term 
perspective ofthe calculations. 

In the June 30, 2009 actuarial valuations, the entry age actuarial cost method was used. Based on the Qerk's 
short-term investment portfolio, a discount rate of 4.0% was used In addition, the actuarial assun^tions 
mcluded an annual heithcare cost trend rate of 10% initiaUy, reduced by decrements to an ultimate rate of 
5.5% after 10 years. The Clerk's actuarial Habihty is being amortized as a level percentage of projected payroll 
on an open basis over 30 years. 

Required Supplementary InformatlDn - Schedule of Funding Progress 

Actuarial 
Valuation 

Date 
June 30,, 2009 

Actuarial 
• Value of 

Assets 
(a) 
$ -

Actuarial 
Accmed 
Liabihty 
(AAL)-

Entry Age 
(b) 

$1,792,560 

Unfimded 
ALL 

(UAAL) 
(b-a) 

$1,792,560 

Funded 
Ratio 
(a /b) 
00% 

Covered 
PayroU 

(c) 
$1,300,827 

UAAL as a 
Percentage of 

Ci)vered 
Payroll 

(a>^)/c) 
137.8% 

The cost of such premiuins home by the Cl^k of Comi for both active and retired participants amounted to 
$328,087 for 2010. These benefits are provided in accordance with die provisions of the Louisiana Qerks of 
Court Retirement and Rehef System in which the St. Bemard Parish Qerk of Court's office participates as 
described in Note 7. 

9. EXCESS FUND BAIANCE 

Louisiana Revised Statute 13:785 requires that every four years (at the close of die term of office) the Qerk of 
Court must pay the parish treasurer the portion of fhe (3eneral Fund balance that exceeds one-half of the 
revenues of the last year of the Qerk's terra of office. At June 30, 2010, there was no amount due the parish 
treasurer. 

10. LITIGATION AND CLAIMS 

There were no litigation or claims outstanding at June 30,2010, in which the Qerk of Court's office has any 
exposure of significant loss. 

(Continued) 
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St Bemard Parish Qerk of Court 
Chalmette, Louisiana 

Notes to Financial Statements 
Year Ended June 30, 2010 

(Continued) 

IL EXPENDITURES OF THE CLERK OF COURT PAID BY THE PARISH COUNCIL 

Certain operating expenditures of the Clerk's office are paid by die parish council and are not included in die 
accoir5)anyuig financial statements. These expenditures are summarized as follows: 

Operating services less court attendance $ 6,990 

Total $ 6,990 

12. COMMITMENTS 

The Qerk of Court entered into a contraa with a provider company for various e-commerce services. At 
June 30,2010 tiie amounts of this contracts is as follows: 

Contract Services 
E-commerce software services 

Balance 
June 30, 2010 

$ 36,660 

$ 36,660 

The terms of the atrave commitment are as follows: 

(1) $36,660 is payable in thirty remaining monthly installments of $1,222. 

In addition to these contractual commitments, diere are currently nine agreements with the same company to 
provide software assurance, hardware maintenance and related services with monthly payments in amounts 
ranging from $64 to $ 1,939 per mondi diat extend generally until February 28, 2012 as follows: 

Resolution software license/support $1,939 
Resolution hardware maintenance 813 
Verdict software Ucense support - Criminal 662 
Verdict software Ucense support - QvU / Jury 1,104 
Web hosting service 257 
E-backup service 1,000 
Auto redaction 100 
Offsi te storage fee 64 
E~backup from image import 303 
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St, Bernard Parish Clerk of Court 
Chalmette, Louisiana 

Budgetary Con^arison Schedule - General Fund 
Year Ended June 30, 2010 

Original 
Budget 

Amended 
Budget Actual 

Variance 
Favorable 

(Unfavorable) 

Revenues 

Licenses and permits 
Fees, charges, and commissions for 
services; 

Court costs, fees, and charges 
Fess for recording legal documents 
Fess for copies of documents 
Miscellaneous 
Use of money and property -

interest eamings 
Grants 

$ 3,000 $ 3.200 $ 3,425 $ 

Excess revenues (expenditures) 

Fund balance at beginning of year 

(713,300) (12,800) 211,262 

1,091,100 1,127,854 1,127.854 

Fund balance at end of year $ 377,800 $ 1.115,054$ 1,339,116$ 

225 

1,145,000 
614,500 
100,000 
20,000 

30.000 

1,294,000 
548,500 
85.000 
24,000 

68,000 
628,000 

1,261,726 
.551,771 

92,414 
85,490 

69,063 
832,540 

(32.274) 
3,271 
7,414 

61,490 

1,063 
204,540 

Total Revenues 

Expenditures 

General govemment: 
Personnel services and related 

Benefits 
Operating services 
Travel and other charges 
Capital outiay 
Imaging and permanent records 
Intergovemmental 

Total Expenditures 

1,912.500 

2,267,300 
312,500 

4,000 
30,000 
12,000 

-

2,625,800 

2,650,700 

2,234.000 
349,000 

4,500 
6.000 

70.000 
-

2,663,500 

2.896,429 

2.243,290 
333,357 

5,516 
14,165 
80,868 
7,971 

2,685.167 

245,729 

(9,290) 
. 15,643 

(1,016) 
(8,165) 

(10,868) 
(7,971) 

(21,667) 

224,062 

224.062 

See notes to financial statements 
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St Bernard Parish Clerk of Court 
Chalmette, Louisiana 

Schedule of Findmgs and (Questioned Costs 
Year Ended June 30.2010 

We have audited the basic financial statements of the St Bernard Parish Qerk of Court as of and for the year 
ended June 30, 2010 and have issued our report thereon dated December 16, 2010, We conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to financial audits contained 
m (jovemment Auditing Standards, issued by the Conqjlroller General of die United States. Our audit of the 
financial statements as of Jime 30, 2010 resulted in an unqualified opinion. 

Section I Summary of Auditor's Reports 

a. Report on Intemal Control and Con^liance Material to the Hnancial Statements 

Intemal Control; 
Material Weaknesses Yes X No Significant Deficiencies Yes X No 

Compliance: 
CompUance Issues Material to Financial Statements Yes X No 

b. Federal Awards - Reports not required; less than $500,000 of federal funds expended during the 
year. 

c. Identification of Major Programs - None 

Section U Financial Statement FiJadings - No matters were reported 

Section HI Federal Award F ind i i^ and Questioned Costs -None 
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m SAGQNA, BQURG, LEE, MATTHEW & Co. , L.L.C. 
C E R T I F I E D P U B L I C A C C O U N T A N T S & C O N S U L T A N T S 

& CO 

Independent Auditor's Report on Compliance and on 
Internal Control over Financial Reporting Based on 

an Audit of Basic Financial Statements 
Performed in Accordance with Govemment Auditing Standards 

Honorable Lena R. Torres 
St Bemard Parish Qerk of Court 
Chalmette, Louisiana 

We have audited the basic financial statements of the St Bernard Parish Qerk of Court (the Qerk) as of and fw 
tiie year ended June 30, 2010, and have issued our report tiiereon dated December 16, 2010. We conducted our 
audit in accordance with auditing standards generaUy accepted m the United States and the standards apphcable to 
financial aiidits contained in the Govemment Auditing Standards, issued by the Comptroller (jeneral of die United 
States. 

Comphance 

As part of obtaimng reasonable assurance about whetiier the Qeric's fmancial statements are fiee of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and 
grants, noncompliance with which could have a direct and material effect on die determination of financial 
statement amounts. However, providing an opinion on comphance with those provisions was not an objective of 
our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncon:q)hance or otiier matters that are required to be reported under Govemment Auditing Standards. 

Intemal Control OverHnancial Reporting 

In planning and performing our audit of the financial statements of the governmental activities, the general fund 
and the agency fbnds. m accordance with auditing standards generally accepted in the United States of America, 
we considered the Qerk's intemal control over financial reporting as a basis for designing our auditing procedures 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Clerk's intemal control over financial reporting. Accordingly, we do not 
express an opinion on the effectiveness of the Clerk's intemal control over financial reporting. 

A deficiency in intemal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned fimctions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in intemal 
control such that there is a reasonable possibihty that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in intemal control over financial 
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any 
deficiencies in intemal control over financial reporting diat we consider to be material weaknesses, as defined 
above. 
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This report is intended for the infonnation and use of management, others within the entity, and the legislative 
auditor and should not be used by anyone other than these specified parties. 

Certified Pubhc Accountants 
December 16, 2010 
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